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I studied two issues on the Japanese personal income tax system. Firstly, I analy
sed why income redistribution by the Japanese PIT is so weak. As various income deductions are granted, th
e taxbase of PIT is severly eroded in Japan. I showed, using a simulation analysis, that such bese erosion

may weaken income redistribution of PIT. | showed that increasing of top tax rate could not strengthen in
come redistribution if the taxbase kept being eroded.

Secondly, | analysed the situation of revenue disparity of individual inhabitant tax between regional gov
ernments. | showed that the erosion of the individual inhabitant taxbase is the main cause of revenue disp
arity. In addition, I clarified that continued graying of Japan®s population may widen revenue disparity o
f regional governments.
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