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As a part of fiscal autonomy in local taxation, prefectural and municipal
governments can individually reduce local tax burdens. Many local governments use their own tax reduction
measures. However, those reduction measures causes some problems on eguity in taxation. From viewpoints
of local autonomy, equity in taxation, and fiscal health, there should quite naturally be a fixed
standard of local governments’ tax reduction measures.

In the United States, state and local business tax policy is one of the important elements of policies
to attract new investment and to retain and expand employment. By the state-by-state comparison of the
business tax liabilities, we conclude the decentralized state and local taxation may cause confrict with
local taxation principles (benefit taxation and tax revenue universality).
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(5) Council On State Taxation and Ernst &
Young LLP  Total State and Local Business
Taxes: State-by-State Estimates for
Fiscal Year 2012
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