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A research results of this Study,which had been presented for Spring Annual Meetin
g at Japan Society of Monetary Economics (Dates: May 25 &#8211; 26,2013.Venue: Hitotsubashi University).Th
e article attempts to uncover the mechanics of the Japanese economic recovery in the middle 2000s that im
lemented the Quantitative Easing Policy by the Bank of Japan. Our analysis use a structural VMA which is
ased on Cointegrated VAR. The main finding is that the improvement in operating profits(AS side) brought p
ositive feedback effect on real consumption expenditure(AD side), which was the component of prices and re
al output recovery. However, the solely improvement in aggregate demand ware not detected, so prices recov
ery ware remarkably small compared with real output.
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