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An analysis of auditing accounting estimate: management bias, error corrections and
changes in accounting estimates
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This analysis examined the auditing accounting estimates in connection with the re
sult of a past estimates. While a past estimating process 1s effective in the preparing of financial state
ments and may be used continuously afterwards, the error of past estimates should be restated. In addition
, auditor should be careful about management bias of past estimates. If new information of past estimates
becomes available, changes in accounting estimates must be required. After considering the issue of auditi
ng in each case, | find the reason, timing and contents of the changes in accounting estimates is particul

arly important for auditor.
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