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A structural analysis of bank accounting on the fair value measurement, and a predic
tion of possible influences of its introduction on bank management and industry.
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The fair value accounting reflects a change of market prices on its numerical valu
e. When banking regulation is performed based on such an accounting system, the change of the sudden and a
t one time-like confusion of economic environment makes accounting number fluctuate drastically, and it le
ads the authorities to exercise the initially unexpected regulation such as stop of the loan and may ampli
fy confusion in the real economy. In the case of Lehman shock, The International Accounting Standards Boar
d actually couldn"t help stopping current price evaluation of certain assets.
The bank accounting has intensified the color of fair value accounting. The Basel regulation has accepted
it from the viewpoint of transparency, however, at the same time it established the new regulation standar
ds from the viewpoint of management stability. In this study I developed the analysis index (notpublished
yet) for corporate financial strength tests of the banks which incorporates this regulation.
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