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This study investigated coalitional bargaining where coalition (coalition
government) formation and surplus distribution are not simultaneously decided. That is, it considered a
model where first, a coalition is formed by bargaining, and second, a surplus distribution is decided by
bargaining within the formed coalition. It characterized stationary subgame perfect equilibria. The
equilibria have the following properties. A minimal winning coalition that consists of less patient
players. If players® discount factors are heterogeneous, the proposals on coalitions of players who are
not in this minimal winning coalition are rejected.
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