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An intensity of higher-order risk aversion is captured by a kind of curvature of
higher order derivatives of (von Neumann-Morgenstern) utility function. Signs of their higher-order
derivatives represents preferences for higher-order risks which can related higher-order moments.
Eeckhoudt and Schlesinger (2006) proposed a framework to characterize higher-order risk aversion. This
research project characterized an intensity of higher-order risk aversion in their framework. Our
intensity can be seen as an extension of Arrow-Pratt risk aversion. This research project examine how an
intensity of higher-order risk aversion relate an equilibrium risk-free rate.
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