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This research investigated the relationship between stock returns/risk and
analysts’ earnings forecast/rating/target price. First of all, we analyzed accuracy
of earnings forecast and discrepancy of analysts’ forecast and number of analysts’
coverage. Moreover we investigated about the announcement effect of analysts’ ratings
by the event study approach. We have examined the effect of subjective expectations
of investors on the realized return and applied the variation of target price to the

time series model.
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