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Empirical study on the function of accounting for impairment
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The aim of this study is to empirically examine the corporate accounting behaviors

and the market response to them after the accounting standards for impairment became effective. The resul
ts indicate that (1) reporting impairment losses are related to the earnings management incentives, corpor
ate size and big bath (2) earnings after capital costs are likely to be one of the target levels for corpo

rate managers %3) discretionary impairment losses reported subsequent to the implementation of the account
ing standards for impairment lack informational value.
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