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Risk disclosure behavior and its relationship with corporate governance in Japan

KIM, HYONOK
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The purpose of this study is to reveal risk disclosure behavior and its determinan
ts in Japanese firms. 1 also examine the economic effects of the disclosure.
I find that firm"s characteristics such as size, market beta, PBR, R&D investment, and leverage have an ef
fect on risk disclosure. 1 also find that corporate governance structure and auditor characteristics are a
ssociated with the disclosure behavior. Furthermore, there is a positive association between risk disclosu
re and the stock volatility. This indicates business risk disclosure affect investors” risk perceptions an
d thus increase the information component in the cost of capital. | also have an evidence that risk disclo
sure encourages firm"s risk management practice. Finally, 1 find that responses to firm"s risk disclosure
vary among the audit firms.
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