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Utilizing historical primary documents from Riksarkivet (the National Archives), this
study examined the formation of fiscal equalization system in Sweden. The main purpose
of the introduction of the general intergovernmental equalization system was mitigation
of tax base 1inequalities among municipalities. The general intergovernmental
equalization system was introduced in 1966. However this system was not allocated
according to a formula based on local government’ s needs. This system was replaced by
a new system in 80s. At that time government had to deal with two problems. First,
government was forced to carry out a fiscal reform. Second, government had to minimize
interlocal tax rate disparities. This reform was motivated by those factors in 80s.
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