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This study, focusing on rural China in the 2000s, investigates (1) the
redistributive impact of public policies and (2) the determinants of the level and budget structure of
village-level public investment projects. Firstly, it is confirmed that the pro-rural public policies has
favorable impact on alleviating rural income inequality, although the level of impact differ by regions.

Secondly, it is found that the county government ob{ectivgs, village’ s social capital, as well as
village self-government, affects the geographical allocation and budget structure of public investment

projects.
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2007 432 41.7 11.9 32.8 13.6
2008 596 37.9 17.3 34.8 9.9
2009 725 36.9 17.6 37.5 7.9
2010 858 39.9 14.3 39.0 6.7
2011 1,050 39. 13.4 41.7 5.9
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