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Our analysis proved that, ) when there exists a negative correlation between
yield and price, yield crop insurance(YCl) payments is larger than area-based index revenue crop
insurance(AICl), but AICI payments are larger than YCI, if both yield and price decrease, when price
is declining, AICI payments are so great in the case that correlation between yield and price is small.

Therefore if AICI program is designed, we should calculate AICI premium rates by taking correlation
between yield and price into consideration.
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