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From FY2012 to FY2015, we analyze the economics of corruption by (i) applying
auction theory and (ii) imperfect competition model. We also commentary on the Japanese translated book,
“ Economic Gangster” to the general public.

For the first approach, we have the following results: Mizoguchi and Quyen (Pacific Economic Review,
2014) analﬁze a corruption in the context of public procurement in which the contracting officer is
corrupt. The corrupt bureaucrat takes bribes to misreport on quality and passes on bid information about
the rival’ s bid to the bribe-giving firm so as to enable it to revise its bid and win the contract. Our
analysis suggests that when the firms serve only the internal market, the public project is realized at
low quality and inflated prices. However, when the firms are also allowed to sell the product they
develop for the internal market in a foreign market, the auction is ex post efficient.
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