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Analysis of system for network infrastructure and structural separation
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In this study, we focus on the structural separation policy as a new regulatory
policy alternative to traditional natural monopoly regulation for the network industry has been
introduced in developed countries. From the results of empirical analysis for the railway and electricity
in OECD countries, we obtained the following conclusions. 1) Certain conditions are required on the train
density in the vertical separation of the railway will bring the cost reduction effect, 2) In_OECD
countries, the impact on economic growth due to the structural separation of the electricity is small.

In addition, as issues related to introduction of competition, we conducted the following analysis of
the postal service. 3) International comparison of postal operators by the governance structure and
management strategy.



OECD(2001)

EU

JR

2011 3 1

10

2007
2009




B RS S

‘ — 1 | R 1 ———
} R , ‘ S— ‘ g i
| amm | ;_Jrﬁ % 1
\ = | i

‘ NG INGE 1—— ——J i

5% % |

I J J

() iR (b) ikt
| L | -

| /A

| L } ;;; | Ihie
| oEmm ); & S
i - | i
| | @ ‘
; | W ‘

(o) HfiesHEEn! (OFzeps =

2000
Nash (2011)
OECD 34 1991
2007 17
OECD
EU




EU

Table 3 Cost Changes Relative to the Status Quo of Imposing Vertical Separation

on All EU-Railways

Billions of Euros (2005 mmu.n_ﬂﬁi R " Train density level

prices) Current level +10% +20% +50%
Yearly cost of imposing vertical |
separation across EU (for those 58 78 96 145
countries not already separated)

AC of vertical
separation c.f.
alternatives

Vertical integration
s desirable

Vertical
separation is
desirable

Train density

Break-even point

Figure 1: The cost difference between vertical separation and vertical integration and its relationship with
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