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This study investigates the impacts of Russian foreign exchange and monetary
policies on Russia®s economy. Specifically, it analyzes (1) the impacts of monetary policy on production,
(2) causality relations among crude oil prices, stock prices and exchange rates in Russia, and (3) the
existence of a bank lending channel in monetary policy transmission in Russia.

The main results of this study are as follows. (1) monetary policy shocks, which are identified as money
supply disturbances, have a persistent effect on real output, (2) the oil price leads the exchange rate
from the beginning of 2002 through the end of 2012, which indicates that the ruble exchange rate is
affected by international oil futures, and (3) banks with less capital tended to react more sensitively

to the changes in the money supply.
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