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In this study we make the analysis for the timing of the real estate investment.
First, we develop the real option models in the duopoly market, where the income variables of the
developed real estate are related to the geometric Brownian motion process. Second we consider how the
timing of the investment for the real estate is affected by the asymmetry of information about the cost
of development between the leader and the follower in the duopoly market. Using the our real option
model, we show the relationship for the business cycle of real estate market, the asymmetry of
information between the leader/the follower and the market condition. On the other hand, we make the
price index and the cap rate model of real estate market of the centre of Tokyo for the numerical
analysis of the real option models.
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