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In this study, we have presented a model that generates the human capital Kuznets
curve without assuming increasing returns to education. In the theoretical literature, the human capital
Kuznets curve is derived by assuming increasing returns to scale in models that set human capital
accumulation as the engine of economic growth. In contrast, introducing Stone-Geary preferences, we show
that the Kuznets curve can be derived, without assuming increasing returns, in a two perods OLG model. In
the early stages of economic development, poor individuals must prioritize consumption for subsistence
over the education of their children. Only rich individuals can adequately educate their children, as
education is a luxury good. Thus, the gap in human capital expands between poor and rich households. As
the economy grows, however, education expenditure rises. The marginal productivity of education
expenditure diminishes, and the gap in human capital falls.
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