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The main objectives of this research,’ Empirical study of the capital structure
of the US and Japanese firms’ are investigations of the following issues while referring to some theories
and hypotheses developed in the US. This research first empirically examined the differentials of capital
structure of the US and Japanese firms, and then investigated the relations between capital structure and
corporate performance, capital structure and equity ownershig, and capital structure and corporate
liquidity. Using firm data and econometric methodology, we obtained several significant results not only
on the above issues but also on the relations between corporate solvency and capital structure and the
financial behaviors of Japanese firms before and after the US Lehman shock.
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