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A strategy of Yen"s possible role as a key currency in Asia - Approach from
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The purpose of this research is to consider the expansion of Asian local currency
usage as well as a possibility of the yen as Asian key currency. Our questionnaire results against the
Japanese overseas subsidiaries indicate that Chinese yuan’ s usage has expanded only in China and Hong
Kong but other ASEAN countries. On the other hand, ASEAN currencies such as the Thailand baht are growing
in use due to the expansion of production networks in ASEAN countries.

Currently, the US dollar is mainly utilized as trade settlement and invoice in Asia, however the
excessive dollar dependence might not be desirable. One possible way to promote local currency usage is
to create Yen-ASEAN currencies direct market, which enables to exchange Yen to ASEAN currencies without
the US dollar. The above findings will give us important insights on the desirable currency regime of
Asian countries and also provide meaningful policy implications for the possible monetary cooperation in

the region.
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