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The fundamental changes witnessed by equity markets over the past decade, in
particular due to the growing presence of High Frequency Traders (HFTs), have prompted a re-examination
of how these two functions have been affected. In this vein, the key questions that we examine in this
paper are (a) whether High Frequency Traders (HFTs) in equity markets provide or drain liquidity, and (b)
whether HFTs merely amplify noise or lead to an improvement in the price discovery process, during the
market pre-opening period. Overall, we conclude that HFTs do provide liquidity without magnifying the
price fluctuations. We examine various types of off-exchange venue such as PTS (proprietary trading
system) and crowd funding as alternative market system.
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