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This study investigates the relationship between the firm level disclosure,
ownership structure and stock price informativeness.First, we find that stock price informativeness, as
measured by firm-specific stock return variation, increases with the quality of a firms" disclosure
level. The better firm disclosure leads to the higher price informativeness.

We also argue about the role of foreign investors as the informed trader on the relationship between
stock price and stock price informativeness. We find that the effect of information disclosure on the
stock Erice informativeness is larger when foreign shareholders have more share. The results indicate
that the significant levels of ownership by foreign shareholders as the informed trader should be
associated with greater monitoring and increased access to firm-specific information, possibly
facilitating information transfers.
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