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A Study on Tax Avoidance Measures
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This study aims to investigate the characteristics and usefulness of tax
avoidance measures in Japan. For three tax avoidance measures (i.e, current effective tax rates (ETR),
residual book-tax differences (BTD), and total BTD), their trends, differences among the industries,
determinants, and differences between parent-only and consolidated measures are investigated. My
investigations reveal that consolidated current ETRs (total BTDs) are larger (smaller) than parent-only
current ETRs (total BTDs) and their determinants are similar, and that residual BTDs are very similar to
total BTDs in Japan.
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