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This study examines whether J-SOX impacted earnings quality and earnings
management for public firms in Japan. This study suggests that accruals quality improves after the
passage of J-SOX for control firms and that forecast accuracy improves post-J-SOX for both control firms
and material weaknesses disclosing firms (MW firms). While earnings management remains unchanged in the
post-J-SOX period for control firms, both accruals and real earnings management are changed after the
passage of J-SOX for MW firms. Also, this study examines whether the tone at the top is positively
associated with earnings quality. This study observed a statistically significant relation between the
measure of cash flow prediction accuracy and tone at the top (TATT). This suggests that TATT is
significantly associated with accuracy of cash flow predictions.
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