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The purpose of this paper is to study how M&A in the pharmaceutical industry
affects the corporate performance after that. Using financial data and stock market data, and employing
the propensity score matching, we investigate the effect of M&A. We find that R&D investment increases,
but corporate performance declines in the long-run. Moreover, we conduct three analyses to examine the

effect of M&A on the stock price, however, we obtain three different results and cannot arrive at a
definite conclusion.
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