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An analysis of rapid economic growth using dynamic general equilibrium models
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This project conducted the following analyses to clarify the mechanisms behind the
rapid economic growth until 1960s and recent stagnation in Japan. (1) It was both around the 1970s when t
he U.S. firms decelerated the technological transfers to the Japanese firms and when the U.S. firms decrea
sed the share of incomes distributed to the middle and lower income classes. These events suggest that a d
eep structural change had occurred around 1970s. Using a dynamic general equilibrium model, we found that
the decrease in income tax rate quantitatively accounts for the evolution of top incomes, i.e., growing in
come inequality, in the U.S. (2) Recently, not onlﬁ the economic growth but also the research activities i
n the universities in Japan have also stagnated. This project found that the stagnation in the research ac
tivities can be accounted for by the decrease in research time of faculty members.
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