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Empirical Analysis of the Impact of Student Aid Reform on College Enrollment and
Return to Education
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Difference-in-Difference
Triple Difference

This study examines whether the reduction of the enrollment cost promotes the
college enrollment rate of high school graduates using regional variation in Student Loan Reform in Japan
as natural experiment. We conduct a difference-in-differences estimation by using municipal data as well
as a triple difference estimation by using individual-level data. We find that the exogenous reduction of
en;ollment cost improved college enrollment, but that the impact became limited within a year of the
reform.



1)

()

®3)

1)

()

®3)

1999

HB & HOSEE GEGE:3:4 H114FE H124F HI36FE
—o—AfRh  —m- BiRi

1
(4)
1)
1996-2003

Difference in Differences

DD 1
2
2
2
2
2

1996-2003
2 2

2001 1999

3




T T
1997 1998

T T
1999 2000 2001

T T
2002 2003

year
JGSS Triple
Difference
()] @ ®) @ ®) (©)
R RFEF=] KRELLEZ=L
HEEES N—TFI— 0.524%% 0427+ 0472%%  0.512%%  0.408%%  0.453%*
0227) (02260 (0.231) (0199)  (0.196)  (0217)
By — 00245 -0.0256  0.0101  0.118%** 0.116¥*% 0.152%%*
(0.0360) (0.0353) (0.0331) (0.0391) (0.0371)  (0.0352)
REREFI— 0.231%%%  0.160%** 0.238%%%  0.166%**
(0.0390)  (0.0373) 0.0438)  (0.0401)
BERETI— 0.0981%  0.0835 0.133%%  0.118%%
0.0523)  (0.0553) (0.0606)  (0.0593)
158 B DR 0.159% % 0.161%%*
(0.0143) (0.0134)
Observations 724 724 724 724 724 724
R-squared 0072 0122 0249 0090 0.150 0282
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