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An empirical analyses about the influence of Japanese monetary policy on industrial
sectors and firms using futures interest rates
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To analyze the effects of monetary policy, we need to distinguish “ expected’
monetary policy with market participants from “ unexpected” . In this study, we distinguish “ expected”
from “ unexpected” monetary policy focusing on the difference in information between futures interest
rate (that is, Tomorrow Next call rate) and regular interest rate (that is, Call Rate). We analyze the
effects of Japanese monetary policy using these “ expected” and “ unexpected” monetary policy
variables. In full sample data, “ unexpected” monetary policy has a significant positive influence on
market rates (that is, LIBOR rate). Moreover, not only “ unexpected” monetary policy but “ expected”
has a certain significant positive influence on market rates in the quantitative easing policy sample
data.
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