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This research proposed the way to estimate market expectation in foreign exchange
rate market. This study found that order flow, which Is the net buyer initiated trade, can predict future
exchange rate changes. This empirical result indicates that order flows reflect the expectation of market
participant which motivates the transaction of them, and private information generates that expectation.

The above finding motivates me to estimate the market expectation by focusing on order flow in foreign
exchange markets.
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