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Modelling of foreign investment and capital structure decisions under uncertainty
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This research mainly examines the following 3 topics qualitatively and
guantitatively: (i) the impact of international debt shifting and exchange rate uncertainty on investment
and capital structure decisions of foreign subsidiary, (ii) two policies for the host government to
attract foreign direct investment: investment cost subsidy and tax rate reduction, and (iii) investment
and capital structure decisions under time-inconsistent preferences.
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