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An empirical analysis of the interbank market during Japan®s banking crisis
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Interbank markets play a key role in enhancing the efficiency of financial system.
They contribute in the efficient allocation of liquidity among banks. They also facilitate imposition of
discipline on bank management, because banks are sufficiently informed to monitor their peers effectively.
We examine the interbank market in Japan during the 1997-98 banking crisis. There was a change in the rel
ationship between borrower risk and the borrowing terms. We find almost no relationships between borrower
risk and borrowing terms in the pre-crisis period. In contrast, we find that riskier banks borrowed less f
rom the interbank market during the crisis period. These results suggest that interbank lenders could disc

riminate between high- and low-risk borrowers even during the crisis. Thus, the crisis did not seriously h
arm the function of the interbank market.



Furfine(2001)

2007-08

2007-08
2008 9

Afonso et.al (2011)

Afonso

(Federal Funds
Market)

Taylor and Williams(2009)
2007-08

3 LIBOR

1997 11

Afonso, G., Kovner, A., and Schoar, A.
(2011). *“ Stressed not frozen: the fed
funds market in the financial crisis.”

Journal of Finance, Vol .66, pp-1109-1139.

Furfine, C.H. (2001). “ Banks as monitors
of other banks: evidence from the
overnight federal funds market.” Journal
of Business, Vol.74, pp.33-57.

Taylor, J.B. and Williams, J.C. (2009).
“ A black swan in the money market.”
American Economic Journal : Macroeconomics,
Vol.1, pp-58-83.

1995
97 1997
98
Borrow = al*BankRisk b1*Crisis

cl*BankRisk* Crisis
d1*X + el



Borrow

BankRisk
BankRisk al
Crisis
1
BankRisk Crisis cl
X
el
BankRisk
1997-98
BojBorrow
BojBorrow = a2*BankRisk b2*Crisis

c2*BankRisk* Crisis
d2*X + e2

Lend
BankLiquidity
Lend = a3*BankLiquidity b3*Crisis
c3*BankLiquidity* Crisis
d3*X + e3



1997-98

Afonso

1
Financial Crisis and the
Interbank Market: Japan’ s Banking
Crisis in 1997-98 2013
9 14 9 15

@
Akiyoshi Fumio

30454490



