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An Empirical Research on Adoption of Anti-Takeover Provisions and Earnings
Management.
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The number of firm that adopts anti-takeover provisions to protect against
hostile corporate acquisitions has been increasing. It has been pointed out that adoption of
anti-takeover ﬁrovisions could have influence principal agent relationship between manager and
shareholder. Through review of prior research and empirical analysis, this research found three main
findings. Firstly, manager adopts ATP for his entrenchment. Secondly, if a firm announces ATP adoption,
stock market has a tendency to undervalue ATP adopter. Finally, manager of ATP adopter operates negative

earnings management.
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