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We started from examining the pricing mechanism of the real estate market.
Then we studied theoretical models on the impact of asset price bubbles on economic growth to
empirically test several predictions. We also employed exogenous shocks from the real estate market
to examine their impact on households and firms. As a result of these studies, we have obtained the
following findings: (1% substantial differences exist between Japan, the US, and China in the way
real estate prices evolve during the boom and the bust period; (2) in Japan, reallocation of
tangible assets and funds was efficiency-enhancing during the bubble period, while it turned to
efficiency-reducing after the bubble; and (3) shocks from the real estate market have more sizable
impact on the firm sector than on the household sector in Japan. Further, we have constructed
databases useful to researchers and policy makers who are interested in the real estate market and
its interactions with economic activities.
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