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Our theoretical analyses succeeded in constructing the models of fiscal
competition dealing with policy instruments which are difficult to harmonize among countries. Some
policies (e.g. tariff and corporate taxes) would be cooperated, but countries can use other
instruments, resulting in the inefficient outcome. The analyses propose some policy frameworks to
avoid the unilateral policy settings. The analyses cover a variety of policy tools; taxation
systems, the size of domestic redistribution, public investment, regulations on interest groups, the

timings of the tax settings.
Our empirical analyses contributed to shed new lights on the impacts of exogenous events (e.g.,
subprime loan crisis) on local economies in Japan, and to observe long-term trend of the municipals®
responses to these shocks. Moreover, we also quantified the behavioral changes of households, local
firms, financial institutions, which were attributed to natural disasters in Japan, the Great East
Japan Earthquake.
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