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Economic Analysis of Damage, Recovery and Long Run Effect of Great Hanshin-Awaji
Disaster and Great East Japan Disaster
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Regional economy temporally enjoyed boom recovery investment after Great
Hanshin-Awaji Disaster, it suffered long-run stagnation. Policy makers in charge of recovery from
Great East Japan Disaster should be careful to avoid such stagnation. The project aims to analyze
the long-run effect of Great Hanshin-Awaji Disaster and current situation of Great East Japan
Disaster.
Stagnation comes from both supply side and demand side. As supply side factor, mismatch in
employment induced by recovery investment in the short run, while region which failed to transform
industrial structure declined in the long run. As demand side factor, household who experienced
double debt or unemployment lowered standard of living and shrank consumption. Inter-regional
input-output analysis was conducted from these points of view.
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