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Since the recent global financial crisis, it has been a pressing need to develop
new models of valuation of interest rates and exchange rates. To fill the need, this research project
investigated structural changes of financial systems and monetary/exchange rate policies and explored new
valuation methods of asset pricing under financial frictions (such as default, information costs, and
behavioral inefficiencies). Moreover, from the research work, we drew political implications of financial
markets, financial regulation and monetary/exchange rate policies. We published a book, which collected
the research papers produced in this research project, entitled "The Global Financial Crisis and Its
Effects on Currencies and Finance: Evaluation Methods Revisited” (In Japanese. University of Tokyo Press,
March 2016).
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