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Legal model for asset based lending (ABL) within the civil law framework
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After the recent revisions, French civil code now has the provisions which
would realize the security rights on movables and claims, comparable to those under UCC article 9,
while utilizing the civil law concepts. On the other hand, France remains faithful to the
traditional "principle of specification”, thereby avoiding the risk of excessive collaterals.
Finally, though French bankruptcy regulation appears to take harsh stance against secured creditors,
they are actually granted the preferential treatment in the liquidation procedure, which to some
extent shows French law"s respect for the security rights.
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