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Economic development experience in Eastern Asia is characterized by active
openness to the world markets. While commodity trade has been policy promoted in most economies of this
region from the beginning of their development, there are different views on the timing of financial
integration. Paying special attention to the timing of market opening in both commodity trade and
financial integration, we examine the possible development paths under different environments. Existing
studies separately illustrate that growth paths and the benefits of opening up to the world economy are
closely related to the stages of domestic economy development. We construct a model with both
international commodity trade and financial transaction in order to reexamine the development paths of an
open economy in an integrated way. We found that, among others, late-developing economies can catch-up
with the early-developed ones; industrial structure changes along with economic development.
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