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First, this research project examines the economic controversies during the
1990s Japan, showing that there were serious divisions and clashes of economic policy ideas,
especially between the one which attributes the cause of Japan®s Great Stagnation to structural
factors and the other which attributes the cause to macroeconomic policy failure. Second, compared
with other economic crises such as the 1930s Great Depression and the 1970s Great Inflation, Japan®s

Great Stagnation has a lot of affinities with the 1930s Great Depression: this has been recognized
and used as an inspiration for some participants of the controversies. Third, from this research®s
perspective, Abenomics, the new economic policy initiative under the Second Shinzo Abe
administration since December 2012, is to be interpreted as providing a correction to the
macroeconomic policy failures of the 1990s. However, the divisions and clashes of economic ideas
have still remained today, which would influence the future.
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“ Wakatabe’ s book, then, is more than
just a way to come to grips with Japan’ s
economic malaise. The volume provides
valuable insights into how policies go
wrong. The usefulness and parallels to
other regions should become abundantly
clear, especially in these days when many
people puzzle over the strange birth and
subsequent consequences of the Eurozone”
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