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Theoretical analysis on the disparity in assets possession between countries and
industrial agglomeration
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In this study, | considered economic integration with paying attention to
financial-assets. Empirical analysis demonstrated that it is difficult for euro member countries to
fulfill the convergence criteria without a structural change which sacrifices the balanced current
accounts. This analysis shows one of the factors which causes the balance-of-payments problem
generated in some countries in the Euro zone. In the process of building the model for analyzing
financial assets movement between countries, | demonstrated a new mechanism which cause the
non-neutrality of money which is not shown in conventional literatures. The effectiveness of
monetary and fiscal policies depends on whether money is neutral or not. | made empirical analyses

by using data of eight countries i.e. main EU countries in addition to U.S., Japan, Canada,
Australia to test this model.
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