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This research revealed that the Japanese exporting firms have different
advantages between their productivity and markup. The exporters to the Asian region where they have
formed the supply chain networks have their advantages on productivity while the exporters to the
North America as the market for the main consumer market have their advantages on the pricing power.

In addition, this study found that the exports of the machinery and the electronic industries that
account for the large shares in Japan®s exports are still responsive to exchange rate changes, and
the Japanese firms cannot absorb those impacts by their advantages in productivity and markups. This

study give some policy implications to device further export promotion.
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Export 0.010*** 0.112***

(9.883) (20.75)
Export + FDI 0.107*** 0.194***
(4.303) (19.74)
Asia 0.090*** 0.056***
(8.423) 9.272)
NA 0.027 0.082***
(1.042) (6.234)
ROW 0.085 0.021
(0.202) (0.992)
ASIA+NA 0.125*** 0.165***
(7.282) (19.59)
ASIA+ROW 0.152*** 0.139***
(4.810) (8.683)
NA+ROW -0.013 0.107*
(-0.135) (1.921)
Global 0.106*** 0.260***
(4.533) (27.77)
Constant -3.003*** 3.292%** -2.986*** 3.452%**
(-20.71) (66.65) (-20.37) (66.75)
N. Obs 117195 117195 117195 117195
adj R? 0.157 0.146 0.157 0.157

Note:*** denotes the 1 percent significance.
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