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By combining macro-economic and trade data analysis with industry and
firm-level observations, this research project tries to critically analyze the threat that the
middle-income trap poses to East Asian countries at present and in the near future, and to identify
the mechanism behind the trap if it really exists.

I conduct an empirical analysis on the relationship between income level and net export ratios
(NXRs) for different types of goods for trapped and non-trapped samples separately. The findings
indicate that non-trapped countries successfully upgrade their export goods while trapped-countries
continue to depend on the export of primary commodities. The negative correlation between the NXRs

of consumption and capital goods and that of primary commodities suggests the existence of a ‘
resource curse.’
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LICs 1960-2000
1.94%
LNCs 1.95%-7.68%
UMCs 7.69%-23. 4% 632 1078 | 1710 | 37.0%
HICs 23_5% 128 307 435 | 29.4%
76 261 337 | 22.6%
175 1108 | 1283 | 13.6%
29 233 262 | 11.1%
10 19 294 313 | 6.1%
10 188 198 | 5.1%
1960 2000 10 261 271 | 3.7%
10 1 857 | 858 | 0.1%
0 113 113 | 0.0%
(Trapped) 1080 4748 | 5828 | 18.5%
1960 -2000
70%
44%
29%
61%
85%
1960-2000
1960-70 1975-1985
LICs 317 745 1062 | 29.8% 1984-1994 1982-1992
LNMCs 502 1372 1874 | 26.8% 1990-2000
UMCs 180 1048 1228 | 14.7%
HICs 81 1583 1664 4.9%
1080 4748 5828 | 18.5%
World Development Indicators 10
1970
10 1980 10 NXR
1990 =1.0
1960-2000 BEC
1960s | 140 1090 | 1230 11.4%
1970s | 361 933 1294 27.9%
1980s | 436 1181 | 1617 27.0% R
1990s | 143 1544 | 1687 8.5% R
Total | 1080 | 4748 | 5828 18.5%
NXR
NXR NXR
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