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An empirical analysis on the relationship between regional economy and the
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We have investigated the impact of the degree of bank competition on
regional economic growth. In this study, we paid attention to the bank branch network that would
reflect the differences in business strategy. Also, we used firm entry and exit rates as the
measures indicating the assessment of regional economic conditions. We found that the degree of
competition does not relate to higher rates of firm entry and lower rates of firm exit, although
slightly changed when using data of different time periods and regions. These main results are
consistent with the previous findings that support the effects of relationship banking based on soft

information production. Also, these results suggest the significance of regional financial
institution that keep branch network in less competitive rural areas.
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