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The purpose of this study is to examine the influence of book-tax conformity on
earnings quality. Book-tax conformity is estimated by each country-year, following Atwood et al. (2010).
I use some different measures of earnings quality: earnings smoothness, estimation error in current
accruals, and absolute value of discretionary accruals. The results show that higher levels of book-tax

conformity are associated with more earnings smoothness, less estimation error in current accruals, and
less absolute value of discretionary accruals.
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