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We examined the earnings management after the initial public offerings. We
focused the first time of grant of stock options and examined both an accounting discretion and a real
discretion. The results of the examination did not indicate the existence of the earnings management when
we examined all of the samples. However, when we used the company who have many stock options, the
results suggested the earnings management. The results did not have strong evidences, we should improve
the way to examine and will re-consider the results.

Next, we surveyed the necessity of the agreement or reconciliation between accounting figures in
financial accounting reports and that in managerial accounting reports. We found that many companies
recognized the necessity in consolidated financial statements and consolidated management reports.
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