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There are two reasons why the regulation of disclosure on municipal securities is
excluded in the Financial Instruments and Exchange Act. One is the safety of municipal securities in
Japan and another is the other legal regulation of disclosure on municipal securities. However, the
former is basically questioned by the huge amount of debts that Japanese government and Japanese
municipalities have, and the latter is not fully jusified because of the different purposes among those
statutes. In the future, Japanese municipalities may issue various kinds of municipal securities not only
to institutional investors, but also to public investors, then disclosure regulation as caplital markets
regulation may be necessary to ensure the market integrity.
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