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This research examines a foundation of the nonlinear pricing methods to reinforce
the revelation principle, and its applications. There is asymmetric information between the principal and
the agent, where the agent"s type is the same as his income or his valuation for the good or service. The
two main results are the following. Firstly, I show the implementability of any direct revelation
mechanism by a nonlinear pricing schedule as an indirect mechanism, and furthermore, | explore the
economic interpretation behind the constructed price schedule. Secondly, 1 provides a necessary and
sufficient condition for that the constructed nonlinear price schedule takes the form of a piecewise
linear price schedule as a block tariff indeed.
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