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This_research analyzes an economy in which agents are sgatially separated
and hold several contracts with different agents. If I0Us are the medium of exc

ange, agents cannot
share risks to their consumption because of relative price shocks. In contrast, if common currency
is used as a medium of exchange, then agents can share consumption risks as the relative wealth
distribution among workers is immune to relative price shocks. Thus, the use of common currency
improves welfare despite the availability of credit. Because of this risk-sharing effect, common
currency is generally used not only as a unit of account but also as a medium of exchange.



2008

unit of account

endowment

endowment

endowment

preference shock

preference shock



> preference
shock

overlapping generation model

limited commitment

> Freeman
and Tabellini(1997)

Kenta Toyofuku “Banknotes, liquidity
insurance and the role of interbank
settlement” Conference proceedings of the
Finance and Economics Conference 2013
http://www.lcbr-archives.com/media/files/1
3fec4b5.pdf

Kenta Toyofuku “‘The benefit of




common currency as a medium of
exchange” 2017
10

Kenta Toyofuku “‘The benefit of

common currency as a medium of
exchange” 92nd Annual  conference,
Western Economic Association

International, 2017

Kenta Toyofuku ““Division of labor and

common currency”’

2016 9

Kenta Toyofuku "Division of labor and

common currency’ 2016 Asian meeting of

the Econometric Society 2016

Kenta Toyofuku “"Money as a consumer

Insurance” Annual conference on

management and social science 2014,

Kenta Toyofuku ““Banknotes, liquidity
insurance and the vrole of interbank
settlement” Finance and Economics
conference 2013 2013

o

@

®

*

TOYOFUKU Kenta

60401717



