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This study examines the effect of corporate governance on financial accounting
information. In particular, it examines the effects of foreign ownership on a monitoring mechanism (board
independence), a monitoring outcome (earnings management), and firm value, for a sample of Japanese
firms. The results shows that (1) significantly positive associated with the appointment of independent
directors, §2) significantly negative associated with both accrual and real earnings management, and (3)
significantly positive associated with firm value. The results suggests that foreign investors enhance

monitoring, reduce agency costs, and enhance value.
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