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A Study of Rice Production Adjustment Program with Direct Payment
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The objective of this study is to clarify the effects of Farmers’ Income Support
Direct Payment Program on rice farm size expansion. The program, a set of a direct payment and rice
production adjustment is voluntarily participated by rice farmers. The results are as follows: (1) the
program is more generous support for middle-size farms than large-size farms, and is considered to
disturb the improvement of the agricultural structure through the expansion of farm size; (2) about a
half reduction of the participation rate brings drops of rice price and farmland rent in the first year,
and almost stable levels of rice price after the second year and of farmland rent after the third year;
(3) then, transfer of farmland held by small-size farms whose rice farming incomes are negative to
middl$— and_large-size farms can increase incomes of middle- and large-size farms, resulting in expanding
rice farm size.
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0.5 1.0ha 25,960| 62,012 56,148 -36,053| -30,188
1.0 2.0ha 27,991 33,256 28,559| -5,265 -568
2.0 3.0ha 28,869| 17,243 13,242 11,626 15,628
3.0 5.0ha 29,304 17,670 11,160] 11,633 18,144
5.0ha 29,762| 20,444 14,519] 9,318 15,244

23
0.5 1.0ha 12,917 71,376 64,916| -58,459 -51,999
1.0 2.0ha 13,964 37,430 32,243| -23,466 -18,279
2.0 3.0ha 14,398 22,477 17,877 -8,079 -3,479
3.0 5.0ha 14,617 21,492 16,767| -6,875 -2,151
5.0ha 14,822 31,549 24,882| -16,727| -10,061]
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